INTERVIEW WITH
H.E. MR. MD. SHAMEEM AHSAN, HIGH COMMISSIONER

HIGH COMMISSION OF THE PEOPLE'S REPUBLIC OF BANGLADESH TO MALAYSIA

Q. BMCCI has worked for the last 24 years to reduce the

frade deficit between Bangladesh and Malaysia. What steps

can the High Commission and BMCCI jointly take fo
mieel the trade deficit?

Bangiadesh 5 the second largest trading partner for Malaysia in
Soufh Asia, after India. During FY 2022-23, exports o Malaysia
were USD 37184 million and imports were USD 349 billion
(thereby, making Malaysia our third largest importing partner
gfier China and India). Bilaleral trade befween ihe two
countries has been constanlly growing and recorded the
highest ever USD 3 86 Billion in the FY 2022-23 though it is
overwhaimingly in favor of Malaysia. To reduce the frade
deficit, the Bangladesh High Commission and BMCC| can
|ointly arrange trade delegation visits, organize seminars,
Branding Bangladesh programs, and 826 matchmaking
sessions and engage relevant industries to parficipate

in the international trade fairs organized in Malaysia

To reduce fhe huge frade gap, the High Commisskon
has reguested the Malaysian Government to grant
duty-free marke! access o some Bangladeshi
products under the Global System of Trade Prefer-
ences (GSTP), particularly for accumuiator batteries,
ceramics, footwear, leather and ieather products, eic.
The Malaysian side assured us (o look info our
concems and we remained pro-actively engaged with
the host country.

Q. BMCCI thinks that it will be difficult fo
increase Bangladesh's exports withouf diversi-
fication af exportable Products. We also came fo

Fnow fhat Malaysia is highly dependent on
imporis of Mution, Mange, and Beef fo meel
Malaysia’s domesfic demand, Can Malaysia
become an agricultural export markei for Bangla-
desh despite dependence on the RMG sector?




There existe 2 notable similanty in the culmary preferences shared between the people of Banaladesh and Malaysia. Bangladeshi vegetables,
ncluding potatoes, pumpking, and cabbage, hold significant potential m the Malaysian market Conversely, mangoes from Malays:a enjoy consis-
tent demand throughout the year. Recognizng this, the Bangladesh High Commission has been wigorously working o faciitaie the export of
Bangladesh: mangoes to Malaysia in recent years, seeking the coliborafion of chambers and trade associstions for their support. Malaysian
Govemnment data from 2022 revesls that Malaysiz's annual per capita demand for mangoes stands at 0.8 ko, with an import reliance of T9.7%.
In compliance with the Malaysian Agnculture Department's regulations, the Agniculture Minstry of Bangladesh has furmished a ‘Pest Risk Analysis’
report on Bangladeshi mangoes, signaling a nipe opportunity for market penetration. Furthermore, for the export of beef and mutton, adherence
o halal certification is imperative. This certification process falls under the ursdiction of the Department of lslamic Development Malayeia
(JAEIN) and it iz mentionable that lelamic Foundation Bangladezh = a Recognized Halal Certficate Bady by JAKIM. The key iszue would be price
compelitive productivity and marketing sirateqy, as big names like Brazl, Australia and New Zealand are exporting halal meats (o Malayzia.
Another core area, where we may focus = on the digital economy, including backward linkages for the fast-growing semiconductor industry.

0. Which challenges do yvou mark for trading between the two conniries?

For Makaysia, the main export challenge is the high tanif rate. Mast of the export compeifitors of Bangladesh are enjoying preferential reaiment
under bilateral and muliitateral FTAs namely the ASEAN-China Framework Agreement and the Malaysiz-India Comgrehensive Economic
Cooperation Agreement (MICECA). Moreover, Malaysia with five other ASEAN Memiber States: (Brunei Diarussalam, Indonesia, Philippines,
Singapore and Thailand) is a complele free trade area. These countries have eliminated import dubies on 89 percent of products in the
Inciusion List {except for products listed in the Sensifive and Highly Sensitive Lists). Besides, Malaysia has bilateral FTAs with Australia, Chile,
India, Japan, New Zealand, Pakistan, and Turkey. As such, products of these couniries enjoy preferential treatment in Malaysia.

Due fo a narrow product basketlack of product diversification, Bangladesh's trade gap is growing continuously, The export statistics of Bangla-
desh to Malaysia show that only 17 product categories out of 86 have crossed the 1-million-dollar threshold in FY 2022-23.

Q. Malaysia has proposed to sign a free irade agreement (FTA) with Bangladesh. Who will benefit more if the free
frade agreement (FT4) besween Bangladesh and Malaysia is inked?

Bangladesh is waifing for Malaysia's response (0 Sign a bilateral Free Trade Agreement (FTA) that will help boost bilateral trade between the
two friendly couniries. To put the balance of trade in a win-win situation, a formal proposal lo the Malaysian government was sent again to start
the first round of negoliation of the proposed FTA in Kuala Lumpur in September 2019 and again in July 2023. To gel the most out of the FTA
deal, signing a comprehensive free-irade agreement covering trade goods, and senvices, investment, including mokbility of the labor force, may
work well for Bangladesh.

0. Is an FTA or PTA likely to enconrage FDI (o Bangladesh?

In-addition 1o either of the two e Free Trade Agreements (FTA) or Preferential Trade Agreements (PTA), the investment climate in Bangladesh
piays a crucial role in enticing Malaysian investment. Notably, with an amount of 832.70 million USS (September 2023}, Malaysiz stands as the
Bih largest investor in Bangladesh, with investmenis spanning various sectors such as ielecommunications, computer software and T, texiiles,
construcfion, chemicals, and power. The Bangtadesh High Commission remains pro-aciively engaged with both public and private sectors in
Malaysia, emphasizing the ample opportuniies for Malaysian investors to avall mutually beneficial economic ventures [N BANGLADESH.
Bangladesh Mission has been reaching the potential Malaysian companies to invest more, parficularly in the 100 Economic Zones equipped
with modern production fadiliies strategically located across the country. Additionally, Bangiadesh has proposed the establishment of a
dedicated country-specific 'Economic Zone' for Malaysia, akin 0 those established for China, Japan, South Korea and India. This inifiative aims
to leverage Bangladesh's geo-economic posifion nesiled between China, India, and ASEAN, offering unparalleled advantages for business
growth and regional connectivity, including & robust local market of 170 million.

0. Both are Muslim-majority couniries and Malaysia is in the leading position in Halal Indusiry. Can Bangladesh
enter this halal indusiry with the help of Malaysia based on the exisiing good relafions between ns?

Malaysia is weli-placed to'assist Bangladesh in establishing a Halal Ecosystem (e.g., appropriate Halal authority and Halal Hub) by exiending
technical assistance and cooperation through the Department of slamic Development Malaysia (JAKIM) and Halal Development Corporation
(HDC). In the Global Islamic Economy Indicator (GIED) of 81 countries, Malaysia ranked number 1 for the 10th consecutive year which puts the
country in 2 unigue position fo help us. We already proposed and urgently discussed the possibility of establishing a “Halal Cormidor” between
Bangtadesh and Malaysia to take joint efforis/projects fo tap into the § 3 trillion global halal economy. The Halal Coridor proposition ensures
that progducers, manufacturess, suppliers, wholesalers, and retaflers are given the right solution through an appropriate piatform fo enable their
ability fo meet this demand.
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Q. Bangladesh is now a smart business hub. How can Bangladesh encourage Malaysian investars fo invest more
in Bangladesh?

Bangiadesh can actively promote its investment opportunities through various channels such as business forums, investment summils, and
exchange of trade delegations (o disseminate information regarding investment procedures, invesiment faciliies and incentives. Highlighting
the sectors with high growith patential, such as telecommunications, IT, texfiles, and infrastructure, Bangladesh can atftract Malaysian investors
seeking lucrative ventures. Furthermare, the Bangladesi Investment Development Authority and business chambers can organize programs
aimed al sharing the positive experiences of curmenl Mafaysian investors. Such initiatives would provide valuabie insights and firsthand
accounts of successful ventures, thereby encouraging other Malaysian investors to consider investing in Bangladesh.

The Mission has been vigorously pursuing in this regard especially highlighting the very generous packages oifered by the Govemment for the
potential investors. The Mission Dok up with the host govemment the issue of increased cooperation in fhe field of development of Paim i
Seciors espedally in investing in the palm oil-centric downsiream indusiries (e.g., refinery) in Bangladesh © diversify exports. | flagged the
idea to the policy-makers o make Malaysian products competifive in the context of the decreasing frend of the export of Malaysian paim oll fo
Bangladesh (already talken over by Indonesia). The Malaysian side echoed my sentiment and assured me 1o ook into Malaysian invesiment
in the refinery faciliies in Bangladesh, in paricular,

Q. In what sectors Bangladeshi entrepreneurs can invest in Malaysia?

Bangkadeshi entrepreneurs can explore investment opportunities in vanious sectors in Malaysia, leveraging their experiise and capital. Bangla-
deshi enirepreneurs could consider investing in Texfiles and Apparel foclsing on modest fashion also, Information Technology (IT) and
Software Development, Al and refated nexi-generation technologies, Agro-processing and Food Manufactuning, Hakal Industry, Healthcare and
Pharmaceuticals, Infrastructure Development, and Agriculiure Farming sectors.

Q. Malaysia has developed ifs eco-tourism and medical fravel business significantly. How can Bangladesh learn
from the tourism industry of Malaysia?

Malaysia is ranked one of the top fourist destinations giobally. As per official statistics, Malaysia attracted 20.14 Million Toreign fourists in the
year 2023, including 0.14 million from Bangladesh. Bangladesh can learn several valuable lessons from Malaysia's tourism industry to develop
its tourism sector. Key areas where Bangiadesh can draw inspiration and adopl best practices are Strategic Flanning and Development,
Investment in Infrastructure, Promoiion, and Marketing, Diversification of Tourism Products, Training and Capadty Building, Reguiatory Frame-
work and Standards, Public-Privale Parinerships and Community Involvement, and Sustainability.

It's worth mentioning that Tourism Malaysia and the Malaysia Heallthcare Travel Councll conduct programs in varous counfries, including
Bangladesh, to bolster (heir tourism initiatives: Beyond governmental efforts, private sectors and business chambers (ke BMCCI can collabo-
rate with these instituions fo amplify the promofion of Bangladesh's tourism secior, drawing on their policy expertise and networks o expand
outreach and engagement.

0. With the development of Cyber Jaya, Malaysia earned global affractions in technology. Bangladesh is also
develaping hi-tech parks. How do both connitries support together in tech exchange and development? Or, What
are the specific areas of collaboration that both Bangladesh and Malaysia are looking to explore in the realm of
ICT and the Digital Economy, and how de they plan i enhance cooperafion for muiual benefit?

The collaboration between Bangladesh and Mataysia in technology exchange and development holds huge potential for mutual benefit. Areas
where both countries can support each other in this regard are Knowledge Sharing and Capacity Building, Research and Development Collab-
orafion, Enfrepreneurship and Startups, Tech Parks and Special Economic Zones, Joint Ventures and Investment, Policy Coordination and
Hamonization, Cross-Border Collaboration Platforms and so on. By leveraging their respective strengths, resources, and expertise, Bangla-
desh and Malaysia can forge closer ties and collaborate effectively in technology exchange and development, driving innovation, economic
growth, and prosperity for both countries.

It's worth noting that, through the active initiatives of the Bangladesh High Commission, the Malaysia Digital Economy Corporation (MDEC),
operating under Malaysia's Digital Ministry, has esiablished connections with key enfities such as the [CT Division, A2, Starf-up Bangladesh,
and the Semiconductor industry of Bangladesh. It 5 encouraging to leam that BMCCI is also in the process of formalizing collaboration with
MDEC. By fostering potential collaborations, maintaining requiar interactions among relevant agencies and chambers, organizing delegation
visits to Bangiadesh, and hosfing promational events, cooperation in the Digital Secior can be greatly enhanced  Malaysia's support in this
endeavor can undoubtedly confribute fo the reafization of the "Smart Bangladesh' vision as dedlared by the Honorable Prime Minister Sheikh
Hasina.
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Q. Please enlighten us about the High Commission's future endeavor to further sirengihen the exisiing cordial
relafions between Bangladesh and Malaysia.

Bangladesh enjoys extremely cordial and friendly bilateral relations with Malaysia, one of the most visible economic power-houses in South-
eastAsia. It should be noted that Malaysia was the first among Southeast Asian countries (o recognize independent Bangladesh (31 January
1972), Over the past few decades, Malaysia has been considersd one of the preferred destinations for our workers, and currently, over 1.2
million expatriate Bangladesh nationals are working in vanous seclors making it the second-fargest home of our community globally after the
Kingdom of Saudi Arabia. In addition 0 a visible and vibrant presence in the labor marke!, the Bangladesh High Commission in Kuala Lumpur
is working closely with the Malaysian government and the private sector to pursue "Economic Diplomacy” aggressively in line with the policy
thrust of the Hon'ble Prime Minister Sheikh Hasina.

Bangiadesh High Commission always maintzins reguisr communication with the Minisiry of Investment, Trade and Industry of Malaysia
regarding signing the Free Trade Agreement and increasing the guota of duty-free products in the Malaysian markel, among others. In
addition, Bangladeshi business enfities from diferent seciors are participating in various international fairs held in Malaysia under the supervi-
sion of the High Commission to expand the market of Bangladeshi products further in the ASEAN region - operaiing as the gateway to the
ASEAN, including Malaysia, and through this, the Mission is frying to expand the export market for Bangladeshi products.

Eangladesh High Commission has been aciively engaged in fostening biateral cooperation across various sectors, including agriculture (Rice,
Palm Ofl, Rubber), information technology, logistics, halal trade, education, and culture, with both the Malaysian government and private
organizations. Collaborative efforts exfend to economically prosperous regions such as Selangor, Penang, Johor Baru, Sarawak, and Sabah
State Governments, aimed at bolslering bilateral frade relations to ensure economic development In fine with these endeavars, the formation
of the Bangladesh-Malaysia Joint Business Councll, facilitated by relevant Ministries and business chambers of both countries, emerges as a
pivotal focus area for the Mission. Notably, the High Commission has entered inio a Memorandum of Cooperation with the Sarawak Business
Federation (SBF), fostering mutual interests in promoting trade, investment, and business opportunities befween Bangladesh and the state of
Sarawak. This collaboration provides chambers and business enfities on both ends wilh an opportune platiorm to explore new markefs and
expand their horizons.

It should be noted that the Bangtadesh government has already decided to open two Consuiates General, respectively, in Penang and Johor
Bahnu, which are very important economically and commercially, and the funciioning of the two Sub-missions, expected to be aunched soon,
will piay a critical rofe in our commercial and economic drive.
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